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E.O. 11652: N/A 

TAGS: OECD, ECON, ENRG 

SUBJECT: SEC GEN PROPOSALS FOR NEXT OECD MINISTERIAL COUNCIL MEETING 
STATE ALSO FOR T/IEP 

1. SUMMARY. SECGEN VAN LENNEP CONVENED HEADS DEL FEB 1 FOR 
FIRST DISCUSSION OF DATE AND AGENDA FOR NEXT MINISTERIAL COUNCIL 
MEETING. HE PROPOSED APRIL 24-25 AS DATES (INSTEAD OF TRADITIONAL 
MAY/JUNE DATE) AND THREE MAJOR ITEMS FOR AGENDA: A) GENERAL 
ECONOMIC POLICY ISSUES - WITH SPECIAL ATTENTION TO DEMAND 
MANAGEMENT AND BALANCE OF PAYMENTS POLICIES. B) DEVELOPMENT 
COOPERATION, C) ENERGY POLICIES. REACTIONS (MAINLY ON PERSONAL 
BASIS) RANGED FROM ENTHUSIASTIC ENDORSEMENT BY MANY SMALLER 
COUNTRIES TO CAUTIOUS UNDERSTANDING BY SEVERAL LARGER COUNTRIES 
WITH CLEAR INDICATION THAT MEETING WOULD BE INFLUENCED BY RESULTS 
FEB. 1 1 WASHINGTON CONFERENCE. HEADS DEL WILL RETURN TO SUBJECT 
ABOUT MID-FEBRUARY. ACTION REQUESTED: SEE PARA 7 BELOW. 

END SUMMARY. 

2. SECGEN OPENED DISCUSSION BY RECALLING SYMPATHETIC RESPONSE 
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BY MANY DELS TO EARLIER ITALIAN PROPOSAL FOR SPECIAL MINISTERIAL 
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MEETING TO PREPARE FOR FEB. 1 1 WASHINGTON CONFERENCE. HE THOUGHT 
THERE WAS STRONG CASE THIS YEAR FOR HOLDING MINISTERIAL COUNCIL 
EARLIER THAN TRADITIONAL MAY/JUNE BECAUSE OF URGENCY AND COMPLEXITY 
OF ECONOMIC POLICY PROBLEMS FACING MEMBER COUNTRIES AND ORGANIZATION. 

MINISTERIAL POLICY GUIDANCE WAS ESSENTIAL TO ENSURE AVOIDANCE 
OF WRONG POLICY ANSWERS TO CURRENT PROBLEMS AND TO PROMOTE 
RIGHT RESPONSE. MEETING WOULD AIM SO FAR AS POSSIBLE FOR AGREED 
OPERATIONAL FRAMEWORK FOR POLICY MEASURES RATHER THAN MORE 
TRADITIONAL EXCHANGE OF VIEWS ON OECD ACTIVITIES. THREE AREAS 
OF POLICY ISSUES MOST IN NEED OF MINISTERIAL GUIDANCE AND HENCE 
LOGICAL CHOICES FOR AGENDA ITEMS WERE A) ECONOMIC POLICIES 
IN GENERAL, BALANCE OF PAYMENTS PROBLEMS IN PARTICULAR. EPC 
AND WP-3 WOULD PREPARE DISCUSSION THIS ITEM. B) DEVELOPMENT 
COOPERATION. EMPHASIS WOULD BE ON IMPLICATIONS FOR LDC'S OF 
ENERGY PRICE RISE AND NEED TO AVOID AGGRAVATING PLIGHT OF 
LDC'S BY MISMANAGEMENT OF DC ECONOMIES AND DEVELOPMENT COOPERATION 
POLICIES. DAC WOULD PREPARE DISCUSSION THIS ITEM. C) ENERGY 
POLICIES. PURPOSE WOULD BE TO REASSESS MAJOR PROBLEMS IN SHORT 
AND LONG TERM AND TO IDENTIFY NEW NEEDS AND POSSIBILITIES FOR 
COOPERATIVE ACTION. ENERGY AND OIL COMMITTEE AND OIL COMMITTEE 
HLG WOULD PREPARE DISCUSSION THIS ITEM. SECGEN RECOGNIZED THAT 
RESULTS OF WASHINGTON CONFERENCE COULD HAVE IMPORTANT IMPACT ON 
MINISTERIAL TREATMENT THIS ITEM. TURNING TO DATES, SECGEN SAID 
MEETING MUST BE HELD SOON ENOUGH FOR POLICY DECISIONS AND 
ACTIONS TO BE TAKEN AT RIGHT MOMENT AND LATE ENOUGH TO PROVIDE 
SUFFICIENT TIME FOR ADEQUATE PREPARATION. HE FELT APRIL 24-25 MET 
THESE TWO REQUIREMENTS. RE ORGANIZATION OF MEETING, VAN LENNEP 
DID NOT EXCLUDE POSSIBILITY OF MINISTERS SPLITTING UP INTO GROUPS 
ON FIRST DAY TO FACILITATE TREATMENT OF EACH ITEM BY MINISTERS 
DIRECTLY CONCERNED, TO BE FOLLOWED BY PLENARY SESSION OF ALL 
MINISTERS TO AGREE ON COUNCIL DECISIONS AND CONCLUSIONS. 

3. SECGEN'S PROPOSALS WERE GENERALLY WELL RECEIVED BY HEADS 
DEL, MOST OF WHOM SPOKE WITHOUT INSTRUCTIONS. REPS OF SEVERAL 
SMALLER COUNTRIES ENTHUSIASTICALLY SUPPORTED BOTH PROPOSED TIMING 
AND CONTENT OF MEETING. IN RESPONSE TO CAUTIONARY NOTE STRUCK BY 
REPS OF SEVERAL LARGER COUNTRIES (JAPAN, US, UK, CANADA) THAT 
JUDGMENT OF PRECISE TIMING AND CONTENT OF MEETING WOULD HAVE TO 
AWAIT RESULTS OF WASHINGTON CONFERENCE, SEVERAL REPS OF SMALLER 
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COUNTRIES (SWITZERLAND, BELGIUM, GREECE, SWEDEN) SAID ITEMS SUGGEST- 
ED BY SECGEN WERE AT FOREFRONT OF OECD ACTIVITIES AND THAT ORGAN- 
IZATION HAD RESPONSIBILITY TO ADDRESS THEM PROMPTLY AT MINISTERIAL 
LEVEL IRRESPECTIVE OF RESULTS OF WASHINGTON CONFERENCE. IN 
APPARENT EFFORT TO ACCOMMODATE BOTH POINTS OF VIEW, SECGEN SAID HE 
WOULD RECONVENE HEADS DEL SHORTLY AFTER WASHINGTON CONFERENCE 
WITH VIEW TO REACHING DECISION NO LATER THAN FEB. 20 ON DATE 
AND AGENDA FOR MINISTERIAL. 
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4. HIGHLIGHTS OF INDIVIDUAL INTERVENTIONS WERE: A) FRENCH REP 
(VALERY) REACTED FAVORABLY TO SECGEN'S PROPOSALS, NOTING THAT 

ITEMS SUGGESTED CORRESPONDED TO WORK OF ORGANIZATION AND INDICATING 
THAT MINISTERS SHOULD ADDRESS THEM AT RIGHT MOMENT. HE RAISED 
QUESTION WHETHER MINISTERS COULD HANDLE SUCH A HEAVY AGENDA AND 
ESTABLISH INTERRELATIONSHIPS BETWEEN ITEMS. HE ALSO QUESTIONED 
WHETHER ONE COULD ADDRESS ANY ONE OF THE THREE ITEMS WITHOUT 
DISCUSSING OTHER TWO AS WELL, THEREBY CASTING DOUBT ON POSSIBILITY 
OF DIVIDING MINISTERS INTO GROUPS AS SUGGESTED BY SEC GEM. VALERY 
WAS ONLY REP WHO DID NOT ALLUDE TO WASHINGTON CONFERENCE. B) JAPAN- 
ESE REP EMPHASIZED NEED TO AWAIT RESULTS OF WASHINGTON CON- 
FERENCE, WELCOMED AN EARLY DISCUSSION OF SECGEN AND GOVERNMENT 
OBJECTIVES IN OIL FIELD, STRESSED NEED FOR ATTENTION TO ROLE OF 
OIL IN LONG TERM AND NOTED THAT SINCE DIET WOULD BE MEETING UNTIL 
APRIL 29, DATES SOMEWHAT LATER THAN THOSE SUGGESTED BY SECGEN 
WOULD BE MORE CONVENIENT TO GOJ. C) US REP (BROWN) SAID SECGEN'S 
PROPOSAL APPEARED WELL REASONED AND COHERENT. HE DID NOT KNOW 
OF ANY SPECIFIC CONFLICTS WITH DATES SUGGESTED BY SECGEN, BUT 
ALL WOULD RECOGNIZE THE NEED FOR SPECIAL RESERVE ON SPECIFIC 
DATES AND CONTENT OF MEETING OWING TO RAPIDLY SHIFTING EVENTS. 

D) UK REP (GALLAGHER) POINTED TO DILEMMA OF NEEDING, ON ONE 
HAND, TO DECIDE ON DATES QUICKLY IN ORDER TO ENSURE AVAILABILITY 
OF MINISTERS AND, ON OTHER, NEED TO AWAIT RESULTS OF WASHINGTON 
CONFERENCE BEFORE DETERMINING TIMING AND CONTENT OF MINISTERIAL. 

HE ALSO NOTED THAT WHILE SCENARIO SUGGESTED BY SECGEN MIGHT 
APPEAR RIGHT NOW, A DIFFERENT SCENARIO MIGHT BE MORE RELEVANT 
AT TIME OF MEETING. E) FRG REP 

(EMMEL) STRESSED NEEF FIX DATES EARLY AND SAID HE WOULD RECOMMEND 
FRG APPROVE SECGEN'S PROPOSALS. F) SWISS REP (WHOSE VIEWS 
WERE ECHOED BY SEVERAL OTHER SMALLER COUNTRIES) SAID ITEMS 
SUGGESTED BY SECGEN WERE INTERGAL PART OF OECD ACTIVITIES AND 
SHOULD BE ADDRESSED IN TIMELY MANNER BY MINISTERS. NEED FOR 
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EARLY MINISTERIAL WAS INESCAPABLE (S'IMPOSE) IF OECD WERE TO FACE 
UP TO ITS RESPONSIBILITIES. G) IRISH REP CAUTIONED AGAINST 
SETTING DATE FOR MINISTERIAL TOO QUICKLY, NOTING HIS UNDERSTANDING 
THAT A SECOND MINISTERIAL CONFERENCE MIGHT BE ORGANIZED AS A 
FOLLOW-UP TO THE FEB. 11-12 CONFERENCE. NO ONE PICKED UP HIS 
REFERENCE TO SECOND WASHINGTON-ORGANIZED MINISTERIAL, BUT SEVERAL 
OF THE SMALLER COUNTRIES MADE CLEAR THAT TIMING AND CONTENT 
OF OECD MINISTERIAL SHOULD BE TREATED ON MERITS AND NOT BE 
SEEN AS DEPENDENT UPON OUTCOME OF ONE OR MORE CONFERENCES 
ORGANIZED ELSEWHERE. 

5. SEVERAL DELS WONDERED WHETHER MINISTERIAL PROPOSED BY SECGEN 
SHOULD BE CONSIDERED EXTRAORDINARY SESSION TO BE FOLLOWED 
LATER BY REGULAR ANNUAL MINISTERIAL COUNCIL. VAN LENNEP SAID 

IT WAS TOO EARLY TO DECIDE, BUT DID NOT EXCLUDE POSSIBILITY OF 
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SECOND MINISTERIAL IN 1974 IF THAT SEEMED DESIRABLE. 

6. IN CONCLUDING REMARKS VAN LENNEP NOTED WIDE MEASURE GENERAL 
SUPPORT FOR HIS PROPOSALS. HE SAID HE PLANNED TO RECONVENE 
HEADS DEL SHORTLY AFTER FEB. 11-12 CONFERENCE WITH VIEW TO 
DECIDING NO LATER THAN FEB. 20 ON DATE AND AGENDA FOR NEXT 
MINISTERIAL COUNCIL. 

7. MISSION REQUESTS GUIDANCE ON WASHINGTON REACTION TO SECGEN’S 
PROPOSALS FOR USE WITH OTHER DELS AND SECRETARIAT BETWEEN NOW 
AND FEB. 20. 

BROWN 
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